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ACTION 10-10 

INFO OCT-01 AF-06 ARA-10 EA-09 EUR- 12 NEA-10 ISO-OO FEA-01 

STR-04 AGR-10 CEA-01 CIAE-00 COME-OO DODE-OO EB-07 

FRB-01 H-02 INR-07 INT-05 L-03 LAB-04 NSAE-00 NSC-05 

PA-02 AID-05 CIEP-02 SS-15 TAR-01 TRSE-00 USIA-15 

PRS-01 SP-02 OMB -01 XMB-04 /156W 

101551 

R 120750Z NOV 75 
FM AMEMBASSY BANGKOK 
TO SECSTATE WASHDC 4093 
USUN NEW YORK 1574 

UNCLAS BANGKOK 23748 

E. O. 11652: N/A 
TAGS:ETRD:ESCAP:OCON 

SUBJ:ESCAP:COMMITTEE ON TRADE, NINETEENTH SESSION, NOVEMBER 
3-10, 1975, BANGKOK: WRAP-UP REPORT 

FROM USDEL 

REF: BANGKOK 23677 

1. SUMMARY: AS MALAYSIAN CHAIRMAN ACCURATELY NOTED IN CONCLUD- 
ING STATEMENT, "MEETING WAS CONDUCTED IN SPIRIT OF COOPERA- 
TION AND CONCILIATION." UNLIKE RECENT SESSIONS, THERE WERE NO 
CONFRONTATIONS; DELEGATES MAINLY DISPLAYED STRONG HOPE AND 
KEEN INTEREST IN OUTCOME OF UNICTAD IV IN NAIROBI AND MTN IN 
GENEVA, ALTHOUGH EXPRESSING DISAPPOINTMENT RE. LACK OF PROGRESS 
IN LATTER AND NEED FOR IMPROVEMENTS IN GSP. FIJI COMMERCE MINIS- 
TER CRITICIZED OPEC MEMBERS FOR PROVIDING LDCS ONLY HIGH-INTER- 
REST PETRODOLLAR CREDITS INSTEAD OF SUBSTANTIAL DEVELOPMENT 
GRANTS. ESCAP SECRETARIAT REVEALED KOREA HAD NOTIFIED GATT 
COUNCIL OF BANGKOK AGREEMENT ON OCTOBER 31, DISCUSSION OF 
SHIPPING ISSUES WAS NON-CONTROVERSIAL; COMMITTEE MERELY NOTED 
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SHIPPING WORK PROGRAM NOW UNDER RESPONSIBILITY OF STAFF SERVICE 
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FOR SHIPPING AND PORTS (SSSP). OTHER PARTS OF WORK PROGRAM 
THOROUGHLY STUDIED AND MODIFIED TO GIVE GREATER PRIORITY TO 
TRAINING AND TO LEAST DEVELOPED, LANDLOCKED AND ISLAND STATES. 

FOR FIRST TIME IN ESCAP HISTORY. ASEAN REPRESENTATIVES SPOKE 
WITH ONE VOICE: INDONESIAN. END SUMMARY. 

2. SURPRISINGLY HARMONIOUS AND CONSCIENTIOUS MEETING LED BY 
VERY CAPABLE MALAYSIAN TRADE OFFICIAL COMPLETED COMPLICATED 
AGENDA ACCORDING TO SCHEDULE. HIGHLIGHTS FOLLOW: 

3. AGENDA ITEM 4 - COUNTRY STATEMENTS ON TRADE DEVELOPMENTS 
WERE SUBMITTED BY 21 MEMBERS, 1 ASSOCIATE (FIJI), AND OBSERVERS 
FROM FRG, EEC AND CMEA. MOST FARFETCHED REFERENCE WAS THAT OF 
SOVIETS TO HELSINKI AGREEMENT AND ' POSSIBILITIES FOR PEACE 

AND COLLECTIVE SECURITY IN REGION". SOVIETS ESPECIALLY CRITI- 
CIZED AUSTRALIA AND NEW ZEALAND FOR REDUCING THEIR PURCHASES 
UNDER BILATERAL AGREEMENTS. EEC BOASTED OF AGREEMENTS WITH 
SRI LANKA AND INDIA AND NEGOTIATIONS WITH BANGLADESH AND PAKIS- 
TAN AND NOTED NEXT SESSION WITH ASEAN PLANNED FOR FEBRUARY 
1976. MALAYSIA WAS CRITICAL AT LACK OF REAL CHANGES IN ECONOMIC 
ORDER AND IS SEEKING AGREEMENT ON PRIMARY PRODUCTS, GSP IMPROVE- 
MENTS, AND FASTER ACTION IN MTN TROPICAL PRODUCTS NEGOTIATIONS. 
SPECIFIC MALAYSIAN COMPLAINT AGAINST JAPANESE NON-IMPORTA- 
TION OF CANNED PINEAPPLE RESULTED IN LAST-MINUTE JAPANESE 
ANNOUNCEMENT THAT IMPORT QUOTAS WILL SHORTLY BE ANNOUNCED FOR 
LAST HALF OF JFY 1975. FIJI MINISTER OF COMMERCE SPECIFICALLY 
COMPLAINED THAT OIL RICH INDONESIA WAS BENEFITTING MORE FROM 
ESCAP PROGRAMS THAN FIJI, WHILE PHILIPPINES BLAMED HIGH ENERGY 
COSTS FOR ITS GORWING TRADE AND PAYMENTS DEFICITS. 

4. AGENDA ITEM 5 - MTN UNDER GATT: ASEAN SPOKE WITH ONE VOICE 
IN ESCAP FOR FIRST TIME: INDONESIA REPRESENTATIVE WAS SPOKE- 
MAN AND DESCRIBED ASEAN NEGOTIATING INSITUTIONS FOR MTN WHICH 
INCLUDED STO (SENIOR TRADE OFFICIALS) AND AGC (ASEAN GENEVA 
COMMITTEE). BANGLADESH CLAIMED ACCESS TO MARKETS MORE IMPORTANT 
THAN TARIFF REDUCTIONS AND CONSIDERED EEC LOME AGREEMENT 

GOOD MODEL FOR DC/LDC RELATIONSHIP. (MALAYSIA, HOWEVER, DIS- 
AGREED.) USSR DEMANDED ALL FORMS OF TRADE DISCRIMINATION BE ELIA 
MINATED AND MALAYSIAN CHAIRMAN THEN SMILINGLY INVITED USSR 
PARTICIPATION AT NEXT GATT SESSION. MALAYSIA ALSO SUGGESTED EEC 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 BANGKO 23748 120907Z 

MAKE FIRST OFFER AT MTN MEETING INSTEAD OF WAITING FOR OTHERS. 

5. AGENDA ITEM 6 - UNCTAD: MORE OR LESS SAME RECORD AS LAST 
ITEM WAS PLAYED BY SOMEWHAT FEWER DELEGATES. MAJORITY OF 
SPEAKERS WANTED WIDENING AND DEEPENING OF GSP AND SOME RESO- 
LUTION OF DEBT BURDEN PROBLEM. HERE ASEAN COUNTRIES SPOKE FOR 
THEMSELVES: THAILAND WANTING BUFFER STOCK ARRANGEMENTS: PHILIP- 
PINES, AN INTEGRATED COMMODITY SYSTEM AND CODE OF CONDUCT 
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FOR TRANSFER OF TECHNOLOGY; AND INDONESIA, RESOLUTION OF COMMO- 
DITY PRICING PROBLEMS AND DEBT SERVIDING. USSR WARNED THAT UNIDO 
ALSO HAD A ROLE TO PLAY IN TECHNOLOGY TRANSFER. 

6. AGENDA ITEM 7 - STATE TRAIDING: ONLY SEVEN COUNTRIES AND 
ONE ORGANIZATION (CMEA) SPOKE. INDONESIA CLAIMED IT WAS IN POST 
1967 ERA AND MOVING AWAY FROM STATE CONTROL. PHILIPPINES, AUS- 
TRALIA AND NEW ZEALAND CLAIMED TO SUPPORT PRIVATE ENTERPRISE, 

WHILE INDIA AND PAKISTAN SPOKE IN GLOWING TERMS OF STATE 
SECTOR. SOVIET BLUNT STATEMENT THAT "STATE SECTOR IS CONQUERING 
MORE AND MORE COUNTRIES OF SOUTHEAST ASIA REGION" WAS RECEIVED 
WITH A PERCEPTIBLE CHILL BY ASEAN COUNTRIES. AUSTRALIA ANNOUNCED 
CREATION OF OVERSEAS TRADING CORPORATION FOR TRADE WITH CENTRALLY 
PLANNED ECONOMIES. 

7. AGENDA ITEM 8 - PROGRESS REPORTS: IAPAN QUESTIONED BANGKOK 
AGREEMENT (BA) RELATIONSHIP TO GATT PROVISIONS BUT LATER KOREA 
AND US REPS. INDICATED KOREA HAD NOTIFIED GATT COUNCIL ON 
OCTOBER 31. GATT REP. IN PERSONAL OBSERVATION QUESTIONED MERIT 
OF BA ARTICLE 10 TO CHAGRIN OF SECRETARIAT (SEE REFTEL FOR BA 
DETAILS). UK AND MALAYSIA QUESTIONED BENEFIT OF MULTILATERAL 
EXPORT CREDIT INSURANCE SCHEME. TRADE PROMOTION CENTRE WARMLY 
PRAISED BY VIRTUALLY ALL SPEAKERS. SECRETARIAT MENTIONED POSSI- 
BILITY OF EVENTUAL LINKAGE OF ASIAN CLEARING UNION WITH SIMILAR 
CLEARING ARRANGEMENTS IN AFRICA, SOUTH AMERICA AND CMEA. 

8. AGENDA ITEM 9 - SHIPPING: INDIA AND SRI LANKA MADE USUAL 
SUPPORTIVE REMARKS FOR CREATION OF SEPARATE SHIPPING COMMITTEE 
BUT OTHERS MERELY NOTED USEFUL PORT AND SHIPPING PROJECTS BEING 
CONDUCTED BY SSSP UNDER PERSONAL DIRECTION OF EXECUTIVE SECRE- 
TARY. SSSP WILL PRESENT SAME WORK PROGRAM AT NEXT TRANSPORT 
AND COMMUNICATIONS COMMITTEE MEETING. 
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9. AGENDA ITEM 10 - WORK PROGRAM WAS STUDIED SERIOUSLY AND IN 
DETAIL IN TWO HALF-DAY SESSIONS. LOWER PRIORITY GIVEN TO STUDY 
PROJECTS AND MORE ATTENTION PLACED ON TRAINING AND ASSISTANCE 
FOR LEAST DEVELOPED, LANDLOCKED AND ISLAND STATES. ANNOTATED 
WORK PROGRAM MOST HELPFUL AND AUSTRALIA ASKED IT BE DISTRIBUTED 
BEFORE MEETING NEXT TIME. 

10. AGENDA ITEM 1 1 - NEXT MEETING: PROVISIONAL AGENCA WILL BE 
SIMILAR TO THIS ONE BUT WITHOUT STATE TRADING ITEM. DATE AND 
VENUE LEFT TO EXECUTIVE SECRETARY. 

1. COMMENT: GOOD FRLLOWSHIP, LACK OF RHETORICAL POSTURING, 

AND CONSCIENTIOUS APPROACH TO WORK PROGRMS WERE REFRESING 
CHANGES AND BODE WELL FOR FUTURE. PERHAPS SUCCESSFUL OUTCOME 
OF UNGA SEVENTH SPECIAL SESSION WAS LARGELY RESPONSIBLE FOR 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

ALL THIS SWEETNESS AND LIGHT: THE HARD WORK HAS YET TO BE 
UNDERTAKEN. US INTERVENTIONS WERE WELL RECEIVED, ESPECIALLY 
THE ONE INCLUDING REFERENCE TO OUT JUST-ISSUED PROPOSED CUSTOMS 
RULES ON GSP WHICH DISTRIBUTED TO ALL DELEGATIONS. EVEN 
INDIA (DRAFTING COMMITTEE CHAIRMAN) THANKED US FOR HELP IN 
FINDING SUITABLE COMPROMISE LANGUAGE ON ONE OCCASION AND FOR 
OTHER ASSISTANCE. WE HOPE THIS COOPERATIVE SPIRIT DOES 
NOT EVAPORATE BEFORE THE NEXT SESSION OF THE COMMISSION. 

WHITEHOUSE 
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